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goods received in payment of interest on past loans or of
new investments by foreigners, or when its exports embrace
similar elements, Marshall's simple statement requires some
modification. If, indeed, we were to reckon receipts for
interest payment and scrip issued in return for new invest-
ments as articles entering into trade, we could extend it to
cover all international trade relations and assert generally
that a given tax of so much per cent on the money value of
the whole of a country's imports comes to the same thing
as an equal percentage tax on the money value of the whole
of its exports. But I shall not here make use of this extension.
§ 3. New loans and interest on old loans being then dis-
regarded, taxes on imports in general and on exports in general
are, in effect, taxes on resources devoted to " producing"
imported goods by the indirect process of making exports to
exchange against them. Thus, except in so far as they enable
the taxing country to secure a contribution from foreigners,
such taxes fall into the general class of taxes considered in
Chapter IX. The part to be assigned to them among other
taxes should be determined in accordance with the considera-
tions set out in that chapter, and there is nothing further to
be said about them. In so far, however, as a contribution
from foreigners can be exacted, from a purely national point
of view there is clearly a case for extending these taxes further
than the analysis of Chapter IX suggests. It is, therefore,
pertinent to ask — and that is the main purpose of this
chapter — how far and in what circumstances a significant
contribution from foreigners can in fact be obtained.
§ 4. We may begin by noting that, while for any country it
is immaterial whether a 10 per cent money tax is levied on
imports or exports, provided that the proceeds of the tax
are in either event expended on cloth and linen in the same
proportions, it is not immaterial what these proportions are.
If the whole proceeds are expended on cloth the tax is, in
effect, a tax in kind collected in cloth; in the contrary case
a tax in kind collected in linen. These two sorts of tax do
not come to the same thing. It follows that, in order to obtain
an exact solution of the problem of tax incidence, as between
cloth makers and linen makers, we must specify in what
proportion the proceeds of the tax are to be expended on
cloth and linen respectively. Until this is done the problem

